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Notice to Recipient
Confidential

“Bank of America Merrill Lynch” is the marketing name for the global banking and global markets businesses of Bank of America Corporation. Lending, derivatives, and other commercial
banking activities are performed globally by banking affiliates of Bank of America Corporation, including Bank of America, N.A., member FDIC. Securities, strategic advisory, and other
investment banking activities are performed globally by investment banking affiliates of Bank of America Corporation (“Investment Banking Affiliates”), including, in the United States, Merrill
Lynch, Pierce, Fenner & Smith Incorporated and Merrill Lynch Professional Clearing Corp., which are both registered broker dealers and members of FINRA and SIPC, and, in other
jurisdictions, by locally registered entities.

Investment products offered by Investment Banking Affiliates: Are Not FDIC Insured * May Lose Value * Are Not Bank Guaranteed.

These materials have been prepared by one or more subsidiaries of Bank of America Corporation for the client or potential client to whom such materials are directly addressed and delivered
(the “Company”) in connection with an actual or potential mandate or engagement and may not be used or relied upon for any purpose other than as specifically contemplated by a written
agreement with us. These materials are based on information provided by or on behalf of the Company and/or other potential transaction participants, from public sources or otherwise
reviewed by us. We assume no responsibility for independent investigation or verification of such information (including, without limitation, data from third party suppliers) and have relied
on such information being complete and accurate in all material respects. To the extent such information includes estimates and forecasts of future financial performance prepared by or
reviewed with the managements of the Company and/ or other potential transaction participants or obtained from public sources, we have assumed that such estimates and forecasts have been
reasonably prepared on bases reflecting the best currently available estimates and judgments of such managements (or, with respect to estimates and forecasts obtained from public sources,
represent reasonable estimates). No representation or warranty, express or implied, is made as to the accuracy or completeness of such information and nothing contained herein is, or shall be
relied upon as, a representation, whether as to the past, the present or the future. These materials were designed for use by specific persons familiar with the business and affairs of the
Company and are being furnished and should be considered only in connection with other information, oral or written, being provided by us in connection herewith. These materials are not
intended to provide the sole basis for evaluating, and should not be considered a recommendation with respect to, any transaction or other matter. These materials do not constitute an offer or
solicitation to sell or purchase any securities and are not a commitment by Bank of America Corporation or any of its affiliates to provide or arrange any financing for any transaction or to
purchase any security in connection therewith. These materials are for discussion purposes only and are subject to our review and assessment from a legal, compliance, accounting policy and
risk perspective, as appropriate, following our discussion with the Company. We assume no obligation to update or otherwise revise these materials. These materials have not been prepared
with a view toward public disclosure under applicable securities laws or otherwise, are intended for the benefit and use of the Company, and may not be reproduced, disseminated, quoted or
referred to, in whole or in part, without our prior written consent. These materials may not reflect information known to other professionals in other business areas of Bank of America
Corporation and its affiliates.

Bank of America Corporation and its affiliates (collectively, the “BAC Group”) comprise a full service securities firm and commercial bank engaged in securities, commodities and derivatives
trading, foreign exchange and other brokerage activities, and principal investing as well as providing investment, corporate and private banking, asset and investment management, financing
and strategic advisory services and other commercial services and products to a wide range of corporations, governments and individuals, domestically and offshore, from which conflicting
interests or duties, or a perception thereof, may arise. In the ordinary course of these activities, parts of the BAC Group at any time may invest on a principal basis or manage funds that invest,
make or hold long or short positions, finance positions or trade or otherwise effect transactions, for their own accounts or the accounts of customers, in debt, equity or other securities or financial
instruments (including derivatives, bank loans or other obligations) of the Company, potential counterparties or any other company that may be involved in a transaction. Products and services
that may be referenced in the accompanying materials may be provided through one or more affiliates of Bank of America Corporation. We have adopted policies and guidelines designed to
preserve the independence of our research analysts. The BAC Group prohibits employees from, directly or indirectly, offering a favorable research rating or specific price target, or offering to
change a rating or price target to a subject company as consideration or inducement for the receipt of business or for compensation and the BAC Group prohibits research analysts from being
directly compensated for involvement in investment banking transactions. We are required to obtain, verify and record certain information that identifies the Company, which information
includes the name and address of the Company and other information that will allow us to identify the Company in accordance, as applicable, with the USA Patriot Act (Title III of Pub. L. 107-
56 (signed into law October 26, 2001)) and such other laws, rules and regulations as applicable within and outside the United States.

We do not provide legal, compliance, tax or accounting advice. Accordingly, any statements contained herein as to tax matters were neither written nor intended by us to be used and
cannot be used by any taxpayer for the purpose of avoiding tax penalties that may be imposed on such taxpayer. If any person uses or refers to any such tax statement in promoting,
marketing or recommending a partnership or other entity, investment plan or arrangement to any taxpayer, then the statement expressed herein is being delivered to support the promotion
or marketing of the transaction or matter addressed and the recipient should seek advice based on its particular circumstances from an independent tax advisor. Notwithstanding anything
that may appear herein or in other materials to the contrary, the Company shall be permitted to disclose the tax treatment and tax structure of a transaction (including any materials,
opinions or analyses relating to such tax treatment or tax structure, but without disclosure of identifying information or, except to the extent relating to such tax structure or tax treatment,
any nonpublic commercial or financial information) on and after the earliest to occur of the date of (i) public announcement of discussions relating to such transaction, (ii) public
announcement of such transaction or (iii) execution of a definitive agreement (with or without conditions) to enter into such transaction; provided, however, that if such transaction is not
consummated for any reason, the provisions of this sentence shall cease to apply. Copyright 2013 Bank of America Corporation.



Notice to Recipient
No Fiduciary or Advisory Role

Bank of America Merrill Lynch is providing the information contained in this document for discussion purposes only in
anticipation of serving as an underwriter or counterparty to you. The primary role of Bank of America Merrill Lynch, as an
underwriter, is to purchase securities, for resale to investors, in an arm’s-length commercial transaction between you and Bank of
America Merrill Lynch and Bank of America Merrill Lynch has financial and other interests that differ from yours. Bank of
America Merrill Lynch is not acting as a municipal advisor, financial advisor or fiduciary to you or any other person or entity.
The information provided is not intended to be and should not be construed as “advice” within the meaning of Section 15B of the
Securities Exchange Act of 1934. You should consult with your own financial and/or municipal, legal, accounting, tax and other
advisors, as applicable, to the extent you deem appropriate. If you would like a municipal advisor in this transaction that has
legal fiduciary duties to you, then you are free to engage a municipal advisor to serve in that capacity.
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646-743-1361 m Served on over $16 billion of SRF financings for 24 SRF
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m 24 years of SRF experience

thomas.liu@baml.com
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m Manages the Financial Assistance Division’s four sections
and oversees the engineering, environmental, financial and
operational work

Jennifer Wasinger

Assistant Chief /SRF Program Manager
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Oklahoma Water Resources Board
405-530-8800

jlwasinger@owrb.ok.gov

m Manages the Board’s five water and wastewater
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m  Conducts work for the SRF program and serves as the
Board's liaison with US EPA

m  Oversees one of the largest and most successful State
Revolving Fund programs in the nation, managing over $13
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Council of Infrastructure Financing Authorities
Overview of State Revolving Fund Activity

I Historical SRF Issuance, Federal Assistance and Estimated SRF Loan Disbursements
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Source: Thomson Reuters SDC, US EPA; as of 5/6/13

I Overview

m  On a nationwide basis, estimated water and wastewater needs have been growing and now exceed $1 Trillion
(American Society of Civil Engineers)

m Recent ARRA funding in 2010/2011 appears to have temporarily increased SRF funding/disbursements

m  Current and prospective future SRF loan disbursements appear to be on the decline



Council of Infrastructure Financing Authorities
Increasing SRF Funding Demand

m In Many States, SRF Funding Demand has Decreased

Low interest rates - especially on stand-alone financings for highly-rated borrowers
Economic concerns - which has made borrowers debt adverse
Administrative burdens - associated with borrowing through the SRF programs

Other factors - including “unclear” financial benefits, prepayment and refunding concerns, borrower
concentration, etc.

m Potential Impact of Decreased SRF Funding Demand

Loss in overall SRF funding capacity - due to cashflow concerns
Negative arbitrage - associated with minimum interest earnings which are lower than borrower loan rates
Loss in upfront/ongoing borrower fees

State level concerns - as most States have water needs in excess of $1 billion and have other
existing/prospective water funding programs

US EPA concerns
- Planned OIG investigations - into unliquidated obligations

- Future funding concerns

Source: Bank of America Merrill Lynch



Council of Infrastructure Financing Authorities
Increasing SRF Funding Demand - Prospective Strategies

Programmatic

Financial

® Qutreach Programs

» Governor’s/ Treasurer’s website
and/or press release

= State-wide conferences and
forums

» Water conferences/forums

* Bus Tours/local visits-to targeted
borrowers

® Borrower/Prospective Borrower
“Awareness/Satisfaction” Surveys

® Developing Borrower Targets -
including those borrowers which
can immediately spend loan monies

® Developing Marketing Tools
= SRF program websites
» Periodic newsletters

* On-line pre-application

Set Financing Schedules - e.g.,
Spring and Fall financings and
possibly more flexible schedule for
large frequent borrowers

Extended Term Financings -
beyond 20 years for the clean water
program; US EPA approval needed

Re-evaluate Prepayment/
Refunding Policies

» Reinvestment/ Administrative
impact
* Treatment of Refunding Savings

Establish General
Water/Infrastructure Pooled
Financings Program

* Emphasizes SRF Program
Management’s Strengths

* Funds SRF ineligible and/or
other projects

= Potential source of fee income

® Re-Evaluate Borrower Loan Rates

* Considering loan rate
methodology/alternative cost of
funds

* Determine borrower fee elasticity
® Consider Structuring Alternatives

» Subordinate/Non-
Parity /Double-Barrel loans

® Implementing Short-Term
Financing

* “Tranche” Financing - to lower
cost of funds (e.g., commercial
paper financing and long-term
fixed rate refinancing)

* Multiple available short-term
products

Source: Bank of America Merrill Lynch




