
Models For Tackling 
Failing Septic Systems:
LINKED DEPOSITS
CIFA 2021 Fall Workshop – Salt Lake City, Utah



Iowa’s Linked Deposit Programs

Local Water Protection Program (LWPP)
• For landowners to prevent runoff 
• Projects are approved by IDALS Division of Soil 

Conservation

Livestock Water Quality Program (LWQ)
• For livestock producers for manure 

management
• Projects approved by IDALS Division of Soil 

Conservation

Storm Water Program (SWP)
• For projects that address water quality
• Projects approved by IDALS Division of Soil 

Conservation

Onsite Wastewater Assistance Program 
(OSWAP)
• For homeowners to repair or replace septic 

systems 
• Projects approved by County Sanitarian & DNR

The Iowa SRF Program offers four Linked Deposit Loan Programs to fund 
landowner conservation practices and homeowner septic system improvements.



Iowa’s Linked Deposit Programs
Program

Local Water Protection Program 
(LWPP)

Livestock Water Quality Program 
(LWQ)

Stormwater Program 
(SWP)

Onsite Wastewater Assistance Program 
(OSWAP)

Purpose

Assist landowners with projects that control 
runoff of sediment, nutrients, pesticides or 
other pollutants from entering Iowa 
waterways

Projects to prevent, minimize or eliminate 
non-point source pollution of Iowa's 
waterways from animal feeding operations

For projects that address stormwater runoff 
and are designed to keep pollutants out of 
waterways

Offers financing to  homeowners for the 
replacement of inadequate or failing septic 
systems

Eligible 
Projects

Buffer strips, field borders or windbreaks, 
filter strips, grade stabilization structures, 
grassed waterways and terraces

Improvements to existing animal feeding 
operations: manure management structures 
(roofed buildings, waste storage, and solid 
settling basins), manure management plans, 
solid settling basins, and prescribed grazing

Detention basins, grassed waterways, 
infiltration practices, pervious paving 
systems, ponds or wetland systems and soil 
quality restoration

Eligible applicants must own an existing 
home with a septic system not served by 
public sewer.  The project must include both 
a septic tank and secondary treatment 
system

Projects 
Approval

Approval by an Urban Conservationist with 
IDALS.

Contact your local SWCD office to be 
introduced with your Urban Conservationist.

Cory Frank at DNR and the County 
Sanitarian.

For eligibility questions, contact Cory Frank 
at 515.689.7941 or cory.frank@dnr.iowa.gov.

Loan Amount $5,000 to $500,000 up to $500,000 $10,000 to $500,000 From $2,000

Interest Rate

Term Up to 10 years Up to 15 years Up to 20 years Up to 10 years

Not to exceed 3.00%

Initial approval by the Local Soil and Water Conservation District (SWCD) and reviewed by 
IDALS.

For more information on project eligibility or approval, contact Rob Davis at 515.281.6148 or 
rob.davis@iowaagriculture.gov.



Iowa’s Linked Deposit Programs

Program Name Lenders Loans
Total 

Deposits
Outstanding 

Deposits
Local Water Protection Program 312 2,897 $56,093,131 $8,031,418 
Livestock Water Quality Program 214 563 $74,892,855 $23,004,210 
Onsite Wastewater Assistance Program 315 2,264 $19,541,739 $3,667,308 
Storm Water Program 12 15 $1,450,534 $345,929 
Total $151,978,260 $35,048,865 
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Onsite Wastewater Assistance Program

Overview 
The Onsite Wastewater Assistance 
Program (OSWAP) offers low interest 
loans through participating lenders to 
homeowners for the replacement of 
inadequate or failing septic systems. 

According to Iowa law, all septic 
systems, regardless of when they 
were installed, must have a secondary 
wastewater treatment system 
following the septic tank.



Onsite Wastewater Assistance Program

Eligibility 
• Applicants must own an existing home with a septic system in an area 

not served by a public sewer.
• Approved systems include both a septic tank and secondary treat

Loan Terms
• Amounts from $2,000
• Interest Rate: Not to exceed 3.00%
• Term: Up to 10 years



Onsite Wastewater Assistance Program

Receive a septic 
construction permit 

from the County 
Sanitarian, obtain 

bids, and select 
contractor.

Complete an OSWAP 
approval form, 

signed by a county 
representative.

The homeowner 
applies for a loan 

with a Participating 
Lender.

The septic 
contractor 

completes the 
approved project.

Upon DNR approval 
of completed 

project, a deposit 
account is created 

in Iowa Finance 
Authority’s name 
with the Lender.

Lender requests 
funds through 
propriety Iowa 
Linked Deposit 

Program platform.

IFA deposits funds 
equal to the 

principal amount of 
the loan, earning 

0% interest.

Annually, the 
Lender remits an 
amount equal to 

the principal 
payments received 
for the outstanding 

loan.

Process
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Partnerships = Success
• County Sanitarian

• Approves project and issues construction permit
• Signs off on OSWAP approval form
• Conducts final inspections and approves completed system

• DNR
• Approves application, project and dollar amount and authorizes IFA 

to fund the deposit
• Lending Partners

• Assumes the risk of originating and underwriting the loan, and 
collecting payment



www.iowasrf.com



Keep it 
simple



Linked Deposit Benefits

Borrowers can work directly with their own financial institutions 
instead of the CWSRF program directly, bringing familiarity and 
comfort to the process.

The linked deposit arrangement also provides the bank with a new 
product to offer their existing customers, and potentially attract new 
customers.

Our partnerships reduce the administrative burden that would 
otherwise fall to the CWSRF program. 

• This allows the CWSRF program to assist many small, individual borrowers.
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