
Drinking Water State Revolving 
Fund (DWSRF)

Funding PFAS/Emerging Contaminants 
Projects



Funding Source

Bipartisan Infrastructure Law (BIL) signed Nov. 15, 2021 
aka Infrastructure Investment and Jobs Act (IIJA) 



Funding Facts
Basic Eligibility:
• Only PFAS and contaminants listed on EPA’s CCL 1-5 qualify 
• 25% of funds to DAC or PWS serving fewer than 25,000 persons

Other requirements:
• 100% of DWSRF PFAS/EC funding must be issued as additional 

subsidy
• All funding is considered federal so equivalency requirements 

apply to all recipients



Identifying Potential Borrowers



Other PFAS information
• A DNR internal steering committee (air-land-water) has 

developed a PFAS action plan

• https://www.iowadnr.gov/Environmental-Protection/PFAS

https://www.iowadnr.gov/Environmental-Protection/PFAS


https://www.iowadnr.gov/Environmental-Protection/PFAS



PFAS questions and comments can be sent 
to:

PFAS@dnr.iowa.gov



Planning Process

• Establish project priorities
• Incorporate Disadvantaged

Community (DAC) preference
• Establish a loan forgiveness

formula



Iowa’s Priorities
Manganese in raw and finished water PFAS in raw and finished water



Priority Projects
Priority project ranking and associated loan forgiveness percentages  categorized 

by: Detection levels of PFAS in raw water and finished water 

Standards were not yet established



Priority Projects
Priority project ranking and associated loan forgiveness percentages will be categorized 

by: Detection levels of Non-PFAS Health Advisories in raw water and finished water



Priority Projects
Connection projects will receive a bonus LF amount

Project reviewers must verify in PFAS/EC connection projects that connection 
parent (system being connected to) does not have a PFAS/EC detection



Incorporating DAC

Socioeconomic Assessment Tool – Determining Disadvantaged Status
https://www.iowasrf.com/documents-and-guides/

https://www.iowasrf.com/documents-and-guides/


• Any eligible project can receive LF but if not a qualified 
Disadvantaged Community (DAC) applicant, they will 
receive 0% LF for the Socioeconomic Assessment Score

Incorporating DAC



Establishing a Formula

Loan Principal Forgiveness Formula



• Loan Forgiveness is capped at $2 million per project
• Loan Forgiveness applied only to eligible construction 

costs 

Establishing Boundaries



Funding Pipeline

$38,768,000 Total Project Costs
$11,969,000 FFY 2022 allocation



Assistance agreements will include a combination of 
additional subsidization (loan principal forgiveness) and 
repayable financing

Use of Base SRF Resources



Example – Burlington

40 % 60 %20 %

Disadvantaged Community



Structuring Assistance Agreements
Example - Burlington

Total Project Cost: $3,499,000
Construction Cost: $2,099,400

Total Loan Amount:       $3,499,000
PFAS/EC Fund        $1,259,640
DWSRF Fund           $2,239,360

Principal Forgiveness:     ($1,259,640) = 60% project cost 
Final Repayment: $2,239,360

Disadvantaged Community



Example 2

40 % 40 %0%

Not a Disadvantaged Community



Example 3

55 % 75 %20 %

Disadvantaged Community
+

Connection Project



Example 4

55 % 55 %0%

Not a Disadvantaged Community
+

Connection Project



Challenges 

• Defining priorities before standards established
• BABA compliance for projects already in pipeline
• Balancing funds to also serve non-DAC systems and

systems serving over 25,000



Questions?
Theresa Enright
SRF Coordinator
515-725-0498
theresa.enright@dnr.iowa.gov
Water-infrastructure@dnr.iowa.gov
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