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Eligible/Ineligible Borrowers, Projects

and Costs

3 Borrowers, Projects and Costs Eligible for DWSRF Loan Fund
Assistance

3.1 Eligible Borrowers

A public water system is a system for the provision to the public of water for human consumption
through pipes or other constructed conveyances, if such system has at least fifteen service
connections or regularly serves at least twenty-five individuals. States can provide DWSRF
financial assistance only to the following types of public water systems:

(1) Existing privately-owned and publicly-owned community water systems and non-profit
non-community water systems, including systems utilizing point of entry or residential
central treatment

* A community water system is a public water system that serves at least 15 service
connections used by year-round residents of the area served by the system or
regularly serves at least 25 year-round residents. A community water system may
be privately or publicly owned.




3.7 Ineligible Project Costs

Ineligible project-related costs are expenditures that do not facilitate compliance with the national
primary drinking water regulations or do not otherwise significantly further the public health
protection objectives of the SDWA. Additionally, the state cannot use the DWSRF to prepay
anticipated costs of future activity. Other ineligible costs specifically cited in the SDWA include:”

* Water system operation and maintenance expenses
* Routine compliance monitoring expenses

3.7.1 OQOperation and Maintenance Expenses

Water system operation and maintenance activities are not capital expenditures and are not eligible
for loan funds under the DWSRF.8 Capital expenditures are defined as “expenditures to acquire
capital assets or expenditures to make additions, improvements, modifications, replacements,
rearrangements, reinstallations, renovations or alternations to capital assets that materially
increase their value or useful life.”®

Operation and Maintenance




Examples of Eligible Local Assistance and Other State Programs Activities and Expenditures

* QOutreach and training to keep water system personnel informed of new issues and to promote
public awareness of source water and wellhead protection

Capacity Development

* Pair public water systems in need of help * Promote the use of new and innovative
with water systems that can provide technologies, particularly easily operated
technical advice and assistance treatment technologies for small systems

* Contract with 3rd party providers for * Foster comprehensive, integrated water
training courses to keep water system system planning and management related to
personnel abreast of new issues delivery of safe and affordable water, such as:

* Develop source water and wellhead O Examine source water protection options
protection plans O Train workforce in contingency or

ontract with third-partv brovide emergency response planning

Set Aside Uses

supply planning

v 144 v

* Provide grants for planning and design to
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Loan Fund Project Examples

5 Innovative and Sustainable Projects Funded by States

This section highlights innovative and sustainable projects that state DWSRF programs have
funded.

5.1 Treatment

* LEED Plant in Alabama: Dauphin Island Water and Sewer Authority constructed a new
reverse 0smosis water treatment facility which will be LEED certified?3. The facility
incorporates a low-impact design, reuse of gray water for flushing toilets, use of filtered
stormwater runoff as an additional non-potable water source, and low-maintenance vegetation
that requires minimal irrigation and no fertilizers or pesticides.

* Relocation out of Floodplain in lowa: Columbus Junction relocated its treatment plant out of
the 100-year floodplain and modified wells to ensure source capacity during flooding.

* Reverse Osmosis in Minnesota: To replace an aging treatment facility, Redwood Falls Water
System constructed a new facility which includes iron and manganese removal and reverse
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Set Aside Activity Examples

7 Innovative and Sustainable Set-Aside Activities Funded by States

This section highlights innovative and sustainable activities that states have funded through
DWSREF set-aside assistance.

7.1 Capacity Development

* Public Water System Switchboard in Idaho: Utilizing the Local Assistance (15 percent) set-
aside, Idaho created a web-based “one-stop shop” that provides resources and training
materials to system owners and operators, as well as information to the public. The website
provides quick links to rules, monitoring schedules, plans and specifications, public notification
templates, sanitary survey forms, drinking water system classification requirements, operator
licensing, and sample results.

* TMF Capacity Assessments in Pennsylvania: Pennsylvania conducts technical, managerial
and financial assessments for small water systems, including documenting identified
weaknesses and identifying available assistance to make improvements.
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drinking water systems are flooding and drough

Part A.1 Flooding

Flooding is one of the most common hazards in
federal disaster declarations,20 and will continu
systems. It can occur from tropical storms, hurrl
spring snowmelt, levee or dam failure, local drai
sea level rise. Impacts to drinking water systems
power and communication, loss of access to faci
for personnel.

Examples of Flooding Mitigation P'f'ojects:

* Physical hardening (g!«gi:’waterproofing elec
structures to pre\{grft floodwater penetratio

* Relocation/elevation of treatment plants

* Physical flood barriers

* Flood attenuation at publicly owned facilitie

address current and future flood risks. For the second improvement, three approaches fo.
determine the elevation and corresponding flood hazard area were offered: a) “Climate-Ix
Science Approach” - using models and data that incorporate forecasting based on climate
b) freeboard (base flood elevation + X) — where X is Zlfé'et or 3 feet if deemed a critical acti
critical action being any activity for which even a §li"‘ght chance of flooding would result in

V4

significant impact) or ¢) 500-year floodplain. -
Part A.2 Drought/Loss of Watelj,Sﬁ‘pply

During any given year, drought conditions are occurring in at least one region of the count
start, severity and duration of drought for a particular area is not disposed to forecasting.
to drinking water systems can include a reduced or lack of raw water source, lack of syste:
pressure, pipe breaks from soil shrinkage and land subsidence, and loss of recharge capab
capacity for recovery.- In general, water management practices, techniques and equipmen
less water will help reduce demand on existing supplies before drought conditions even o
making drought conditions to some degree more manageable.

Examples of drought mitigation projects:

* Drought related assessment and planning efforts

Resiliency Projects

20 Federal Emergency Management Agency. April 30



DWSRF Eligibility Handbook Next Steps

* [f you haven't received a copy, contact your EPA Regional Project
Officer or emall anyone on the DWSRF Team at HQ

» Deadline for comments is Friday, May 27, 2016

* Please submit:
- Your questions
- What's missing you think should be included
- Example projects you think should be highlighted

« We'll incorporate comments, and re-issue a new document

« Handbook will remain a fluid document which will be updated
periodically



DWSRF Eligibilities

« Handbook is not meant to be a comprehensive list of the only
things eligible, rather provide a framework for determining
eligibility

» Shows the possibilities are broad, although certain projects may
not rank as high on the Project Priority List

* [ncorporate sustainability components into your existing
compliance projects
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