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When will the Fed raise rates?

 “…this is an extraordinarily unusual time…I think we have to be humble about 
our ability to understand the data,” said Fed Chair Powell June 16th press 
conf. 

https://www.federalreserve.gov/mediacenter/files/FOMCpresconf20210616.pdf
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 Taper timing questioned after Aug. nonfarm payrolls shocker

Non-Farm Payrolls Total Change (in thous) Total Non-Farm Payrolls (in thous)

Source: Bureau of Labor Statistics and HilltopSecurities.
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Debt ceiling will need to be raised or suspended again, most likely sometime 
in October.
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 Fitch Ratings Questions U.S. Governance, Identifies Breakdown in Political 
Norms
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 Fourth COVID wave

 President to make COVID-19 
related comments today, Sept 9th

Highlight- Keeps schools open and 
in-person

Source: New York Times and HilltopSecurities.
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 There is/was almost $1 trillion of potential relief riding on election results

Primary Deficit Impact of Trump and Biden COVID-19 Plan (in billions, 2021-2030)

Source: Committee for a Responsible Federal Budget and HilltopSecurities.
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$915B aid to 
state & locals

$435B aid to 
state & locals

Potential Fiscal Relief for State and Local Govt in HEROES Act

Type
Amount ($ in 

billions)
State Governments $500
Local Governments 375

U.S. Territories 20
Tribal Governments 20
Total State & Local Relief $915

Source: Summary of legislation and HilltopSecurities
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 Fourth wave and fourth bullet point
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Will We See a New Era of Government Support?
 President Ronald Reagan

 "The most terrifying words in the English language are: I'm from the Government, and I'm here 
to help." 
 Reagan was also recognized for reductions in federal spending. About 6 in 10 voters favored 

his federal spending cuts in 1981. 

 President Bill Clinton
 "The era of big government is over," said Pres. Clinton during 1996 state of the union.
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Source: CNN 2020 Exit Poll. 

https://twitter.com/Markein/status/1323846086872780800/photo/1
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 The Senate and House took small steps forward in August on Infrastructure

 Senate
 The U.S. Senate passed a $1+ trillion infrastructure bill by a vote of 69-30 

on Aug. 10, 2021. 

House, during week of August 23rd
 The U.S. House is now set to vote, no later than Monday Sept. 27 on the 

$1 trillion bipartisan infrastructure bill that was passed by the Senate (69-
30) back on Aug 10, 2021. 
House passed (220-212) the budget framework that begins the budget 

reconciliation process for the $3.5 trillion infrastructure plan on Aug. 24, 
2021
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 Significant barriers exist to finalizing the bi-partisan infrastructure agreement, 
and/or getting the Democrats $3.5 trillion infrastructure plan completed 
through budget reconciliation. 
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Importance of a Mandate
What is a mandate?
Why does a “mandate” matter

 It is a political force that can have tremendous policy consequences and thus significantly 
impact the market dynamic, credit

Examples of Political Mandates in U.S. History
Election 

Year
Mandate 

Known as…

Senate 
Controlled 

by…

House 
Controlled 

by…
U.S. President Policy Consequences, and Proposals

1964 Great Society Dems Dems Lyndon Johnson Antipoverty, education, medical care, transportation, follow-up to 
FDRs New Deal

1980 Reagan 
Revolution Reps Dems Ronald Reagan

Economic Recovery Act of 1981, cut top marginal tax rate to 50% 
from 70%, lowered cap gains to 20% from 28%, favored tax 

cuts as a means to lower spending, supply-side

1994 Contract with 
America Reps Reps Bill Clinton Balanced budget requirement, anti-crime, tax-cuts, term-limits, 

social security reform, promised ten bills 
Source: Electoral Mandates in American Politics, Grossback, Perterson, Stimson (2007) and HilltopSecurities.
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Source: Gallup and HilltopSecurities. 

https://news.gallup.com/poll/351494/americans-divided-social-economic-issues.aspx
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Source: Moody’s Investor Service data as of May 2021 and HilltopSecurities. 2021 data only includes 1Q21 and does not include criteria changes.
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Source: Moody’s Investor Service data as of May 2021 and HilltopSecurities. 2021 data only includes 1Q21 and does not include criteria changes.

Downgrades Slightly Outpaced Upgrades in 2020, Moody’s Public Finance Portfolio
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HilltopSecurities Research and Analytics
 Tom Kozlik, Head of Municipal Research and Analytics: With over two decades of 

experience in the fixed income industry, Kozlik is a nationally recognized strategist who brings unique insight and 
perspectives to his commentary and analysis of municipal market trends, opportunities, and challenges. From 2018 
to 2020, Smith’s Research and Gradings included him on the first team in the generalist category of its Municipal All-
Star Team. He was voted to the Institutional Investor’s All-America Fixed Income Research Team and Greenwich 
Associates named him one of the Most Helpful Analysts in Municipal Bonds in 2015. In addition, Kozlik has taught 
graduate-level public finance courses at the University of Pennsylvania’s Fels Institute of Government, where he 
earned a Master of Government Administration.

Tom Kozlik, HilltopSecurities
Head of Municipal Research and Analytics

(214) 859-9439 office
(917) 626-7394 mobile
tom.kozlik@hilltopsecurities.com
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The material herein is intended for educational and informational purposes only and does not constitute legal or investment
advice, nor is it an offer or a solicitation of an offer to buy or sell any investment or other specific product. Information provided in
this market commentary was obtained from sources that are believed to be reliable; however, it is not guaranteed to be correct,
complete, or current, and is not intended to imply or establish standards of care applicable to any attorney or advisor in any
circumstances. This material represents historical information only and is not an indication of future performance and may not be
shared with anyone other than the intended recipient without the explicit written consent of HilltopSecurities.

Hilltop Securities Inc. (HTS) is a registered broker-dealer, registered investment adviser and municipal advisor firm that does not
provide tax or legal advice. This event is intended for educational and informational purposes only and does not constitute legal or
investment advice, nor is it an offer or a solicitation of an offer to buy or sell any investment or other specific product or service.
HTS is not recommending an action to you as the municipal entity or obligated person. HTS is a wholly owned subsidiary of
Hilltop Holdings, Inc. (NYSE: HTH) located at 717 N. Harwood Street, Suite 3400, Dallas, Texas 75201, (214) 859-1800. Member:
NYSE/FINRA/SIPC.
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